
Previous: 7,824.6 PSEi change: -0.68%

High: 7,803.9 Best: AP +2.30%

Low: 7,750.2 2nd best: LTG +1.11%

Close: 7,771.6 2nd worst: MER -3.03%

Val. traded (mn): 3,973.3 Worst: JFC -4.51%

Tenor Change Yield Tenor Change Yield

3 months +0.0060 3.1800 5 years +0.0120 4.2700

6 months +0.0100 3.3480 7 years +0.0230 4.5230

1 year +0.0090 3.5270 10 years +0.0080 4.7280

2 years -0.0290 3.8170 20 years -0.0010 5.2330

3 years -0.0190 3.9610 30 years -0.0040 5.2550

4 years -0.0030 4.1150

Previous Close Previous Close

PHP/USD 50.800 50.755 EUR/USD 1.1021 1.1014

Tenor Change Yield Tenor Change Yield

3 months +0.0051 1.5817 5 years -0.0132 1.6108

6 months +0.0206 1.5957 10 years -0.0155 1.7551

2 years -0.0143 1.6134 30 years -0.0196 2.2013

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities rallied amid optimism over the progress on the US-China trade negotiaions. Moreover, US Treasury yields fell after the Treasury Department

auctioned $40 billion in 2-year notes, while the US Dollar was flat amid improved global risk appetite. 

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities declined amid the Morgan Stanley Capital Investments (MSCI) rebalancing. Local fixed income yields went up amid progress in the US-China

trade front. Meanwhile, the Philippine peso strengthened following reports of a narrower MoM budget balance deficit.

 Local fixed income yields slightly rose as both the US and China signalled
progress towards reaching a trade agreement. On average, yields went up 0.11
bps DoD led by the belly which rose 0.32 bps DoD. This was followed by long-
end which rose 0.10 bps DoD while the short-end fell 0.10 bps DoD.

 Local equities retreated ahead of the Morgan Stanley Capital Investment
(MSCI) Philippine index rebalancing which will remove Alliance Global and
DMCI Holdings from the index. Anticipation of the rebalancing, which will be
effective today, led to the largest outflow of foreign funds (Php 1.08 billion) in six
weeks. The PSEi closed at 7,771.62 (-0.68% DoD).

 The Bangko Sentral ng Pilipinas (BSP) said it could still cut the benchmark
interest rates on their final policy review on December 12, adding to the
cumulative 75 bps cut this year. The BSP chief assured that the central bank 's
decision will be data-driven, and will avoid drastic policy changes. The
benchmark rate currently stands at 4.50.

 BPI Family Savings Bank (BFSB), the wholly-owned retail lending platform of
Bank of the Philippine Islands (PSE Ticker: BPI) and the country's largest thrift
bank in terms of assets, debuted into the local retail bond market to raise at
least Php2 billion. The two-and-a-half year bonds carry an interest rate of 4.3%
p.a. to be paid quarterly. The proceeds will be used to support investor base
and to finance asset expansion (i.e., loan growth) and digitalization initiatives. 7,400
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 US equities advanced, led by technology and health stocks, on the back of
optimistic expectations that the US and China will reach a Phase 1 trade deal. The
DJIA closed a 28,066.47 (+0.68% DoD) and the S&P 500 ended at 3,133.64
(+0.75% DoD).

 Asian equities continued its gains as China took measures to strengthen
intellectual property rights, raising hopes on the US-China deal. IP protection has
been a key demand of US to come to terms and China's move indicates it is
working to meet that. The MSCI APxJ closed at 527.43(+0.82% DoD).

 European equities rose further amid positive news on progress in the US-China
agreement. All sectors ended trading in the positive. The MSCI Europe closed at
137.20 (+1.02% DoD).

 US Treasury yields fell ahead of Thanksgiving holiday on Thursday, after the
Treasury Department auctioned $40 billion in 2-year notes at a yield of 1.601%. On
average, yields closed at 1.5957% (-0.61 bps DoD), with the 10Y at 1.7551% (-1.55
bps DoD) and the 2Y at 1.6134% (-1.43 bps DoD).

 The US Dollar was flat amid improved risk appetite across financial markets. The
DXY index closed at 98.3230 (+0.05%).

 The Philippine peso strengthened amid a narrower MoM budget deficit from the
Philippines and positive developments in the US-China trade front. The
USD/PHP pair closed at 50.755 (-0.09%).


